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PRADO EXPLORATIONS LIMITED 


PRESIDENTS LETTER 


To the Shareholders 
Prado Explorations Limited 


I am happy to report considerable progress has been made toward achieving a number of your 
company’s ambitions. When your company was formed its objective was to engage in the worldwide 
mining exploration boom and this has been done with vigour and we think considerable success. 


Progress in two areas has reached the stage where joint ventures appear to be the most feasible 
means of developing profitable mining operations and at the same time allow your company to continue 
to follow its basic objective of being primarily an exploration company. 


The tin property in Cornwall has reached the point where large sums of money are required to carry 
it to the phase where a production decision can be made. Commercial tin values have been encountered in 
30 diamond drill holes and a viable mining operation that may require a capital expenditure of as much as 
$5,000,000 is indicated. 


Rather than put your company in the position where it would have to devote its entire efforts to this 
one project at the expense of a number of other very promising exploration situations, we propose to 
combine our interest with others in an American company that will have the strong financial sponsorship 
necessary to complete the task. Your company will retain the major position in the control of the new 
company without the financial liability involved in carrying this complex job through to a successful 
conclusion. We respectfully request your endorsation of this disposition of our Participation Interest. 


For some time your company has had an active interest in the mineral potential of Saudi Arabia— 
exclusive of oil. The preliminary work completed by your company has outlined a number of potential 
mineral areas. Because of the extent of the programme that would be required to do a satisfactory job, your 
directors decided that a partnership with a major mining company would be in the best interests of your 
company. 


Last October Messrs. Hollette & Malloy, the vice-president and the chief geologist of Cerro Corp., 
New York, accompanied me and our chief geologist on a visit to Saudi Arabia. As a result of that visit, 
Cerro Corp. is now reviewing the mining laws of Saudi Arabia and the type of contract which may be 
authorized. We are keeping the situation under constant joint review. We are fortunate to have gained the 
interest of a company which has such personnel, with an established record and wide experience. 


Our interest in Saudi Arabia has attracted the attention of other Middle East interests who are 
exploring the possibility of our undertaking an exploration programme in their mineral holdings. 


Your company is actively reviewing mineral prospects and searching for opportunities in worldwide 
exploration. 


On behalf of the Board, 


STEPHEN KAY, 
February 7, 1969. President. 
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PRADO EXPLORATIONS LIMITED 


BALANCE SHEET AS AT DECEMBER 31, 1968 


ASSETS 
Current Assets 


Short=tefimt ROtES {2 «G2 se le te ee ee a ee eae 
Accotints recetva bles ora cee ae ek ee er ee ae ee 


Mining Properties (notes 1 and 3)........... Scie Sate bn (av OAU NES ea ee eee 
Deferred Expenditures (notes:2:and3)i.0. 7. 2.a.240. Ge ee oe oe ee 


Current Liabilities 


Bank indebtedness...) ..os0 s 42 2a Oe ee eee 
Accounts: payable 3.40.55 Gide 5 toe eee eee eee en ieee eee 


SHAREHOLDERS’ EQUITY 
Capital Stock (note 4) 


Authorized— 
3,000,000 shares, par value $1 each 
Issued and fully paid— 


1,850,005 ‘Shares .<(.. 2.0 cic s s 2k eee, ee ee ee 
Premium——Mets.. fois pi-3 © esd sine cotece 9s ac ne ee encore eee 


Defici 
(2) (0 | oe ee ern nee IAs Ss OS Os die co Snir t} 6 Gorn) Ona © 


Signed on behalf of the Board: 
“STEPHEN KAY’”’, Director. 
“B. ATTENBOROUGH”’, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


1968 1967 
$ $ 
a 26,248 
1,068,647 472,658 
26,512 1,438 
1,095,159 500,344 
1 274,082 
445,800 138,894 
1,540,960 913,320 
20,884 a 

47,117 22,350 
68,001 22,350 
1,850,005 1,650,005 
72,500 (752,500) 
1,922,505 897,505 
449,546 6,535 
1,472,959 890,970 
1,540,960 913,320 


We have examined the balance sheet of Prado Explorations Limited as at December 31, 1968 and 
the statements of deficit, deferred expenditures and source and use of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records 


and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations and the source and use of its funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 


of the preceding period. 


McDonald, Currie & Co., 
Chartered Accountants. 


Toronto, Ontario, 
January 28, 1969. 


PRADO EXPLORATIONS LIMITED 


STATEMENT OF DEFERRED EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1968 


Year ended Period ended 
December 31, December 31, 


1968 1967 
(note 5) 
$ $ 
Pe MANCE-— COMMING LOLLY CAN fg tas ops cosie se pale wie o's Ra ostkh one eke s 138,894 — 
Exploration and Development adhd ti) 
POMC NIMs Peers ee tee ey el Se oe sae AR ola Faery ke bw es 278,857 — 
(faved Vag, MER ed cya AAA Dard aS RN Sa eB SEAT In OM oO A 42,707 29,963 
POO CaS Lp leS aire ciara ai ich vise ys, Raat ehs Std Gee's: 4 utevale ssw ot 23,860 20,061 
RB arTIS OX DEMS oe tere ene Oe te har AS on ellie Crake ig sass 1,821 4,106 
EAS POLLALIONM Ane eee ere Tak Mae She dee hoes Cond eke hab ke lance mica tas 37,796 33,922 
Pump iichiberemia homie ctor Marae eS saic abc awe See Seeks 9,677 120 
Pee ROMA DIRCLIOTSULVC YSU Sit surte sesh Su kuencie eg ee th FG kaa ae ses bs 9552 26,296 
Pa See One UM OINCCTIN YG oti, Cora oe Ss Sula cA gach creed ayers ob eld He 4,214 1,274 
See NUIT SCM OM C CTI 7 mast eae ohare 2 aie ye ae ahe! oe ns os, wis are aha 10,242 — 
EN CS NT TOUR OEE EE MRA. RID SIRO Sie cape ik MOLL RT ee Or ee 5,051, 4,844 
MICOLODICUMUC DOL a a iaies Fad yard eran Ca uiels ls ake busven.8 Goda a ie 1,667 —- 
Pee ep MOM LANGCre SNAP INS Wowie i teas eae es cot cre ialal a ns lAl ats Sud 6,206 1,526 
RSM AT Sesh ert ee tis a Ve aityhew ey Sota Maries Mitatd Ate oid Aaa SG 43] 661 
PE HELOMONICECE XDOMEOS). oe alten bide eee SER, SRR EAS 5 uate tals, ot i he's 7,448 — 
IECNEPALCKPONSES 6.205 at.yo, bh eeed wind Pete nue os DAG IA shane eA now he ste 3,055 80 
443,090 122,853 
Administration 
GeneralExPENnses. iacsaul bch soe Sette Nice = ed Bae Lecadintomantachde s 1,244 417 
DAANACE INEM ECCS IAI TER DELISES traf yoshi calmer gies ary ett es ok y 15,000 6,980 
| LASTER To oer hth In A Me eC MOU a OS a ee Se 9,000 . 3,240 
ANC OI abe spiane tee WAAR AO ir ore Pn og) A Renee Gea emis Ra Be heen rae ene nan Sea 2,250 1075 
metephonegnd telegraph.n.o sane Musas sree bins eee ware 220 146 
A XGs AIC MECCTISESe «Vise tek ets cute alt rs wine cha cael ay whan tine eilabe: wlorieta to 8 38 20 
AeA ERC IAN OS yi Bice 92 Bete ae otha hits a aoe Mh aie hin Sot ene tan a ae rete se hee kate 3,014 548 
Pie o1Strar ANG stOC kK COEtINCALES 152 5 <.q seins BEN sn hx Crete aie gal a Shs when Dox od | 965 
BEDOLIS TOLSNATEMOIGEES 0) tis cian 2 ile amen) eee eee era keine chee 2,861 2,919 
oe Vo) RR ALE ge 0 Sari ke UR ei y Be eet BA OS Ph) AN, PO, Me ie 11,548 15556 
47,932 17,846 
Other income and expense— 
EALCLOSECC ATE Geico mh 2 Site tae arate ates tease oe trem cana: silo sae 20,690 1,805 
1OSS ON LOLeren. EXChanee | 5 toc es as Boe ee clo ie Repeat (5,504) — 
15,186 1,805 
32,746 16,041 
PXPEMMilure a0 ANE PCLION. lois tee ike Sele ed ee beeen ee ee ee eee eS 475,836 138,894 
614,730 138,894 
Been PDcleticd Gevclopimient WHITtEN-OU <6 wea. oe vies ene score be lsn wares 168,930 ~- 
Balagee— Eat Olay GAN. oe ae he se di Sik oe he Oh Wd ee Rw eg ed ate eS 445,800 138,894 


PRADO EXPLORATIONS LIMITED 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1968 


Year ended Period ended 
December 31, December 31, 


1968 1967 
(note 5) 
$ 
Balance—Beginning of Year............. 0.0 cee ce cece cece eee e cates 6,535 7 
Incorporation.expenses written Off... 2.22.2. seee ee _ 6,535 
Write down of mining claims to nominal value..................- 274,081 —— 
Deferred development applicable thereto............-..-e essen 168,930 — 
Balance—=End' of Year...) ..[0.<.. 2s seca Bae oe ae oe rere aa 449,546 6,535 


STATEMENT OF SOURCE AND USE OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


Year ended Period ended 
December 31, | December 31, 
1968 


1967 
(note 5) 
$ $ 
Source of Funds 
Sale. of treasurywshares 2220 bite haley tits epee oie ene eee ene 1,025,000 635,005 
Interest Carned an x isk os see sei ers wl ete se Oe eee 20,690 1,805 
1,045,690 636,810 
Use of Funds 
Mining claims—staking costs..............eee eee ee cee eae — 8,082 
Mining claims—option payment... .. 22... .c.0-ssct5 see wneses — 3,500. 
Incorporatiom-expenses.2* 242 ain... gen ee eae a ieee ee _- 6,535 
| sh.¢ okey e310) 1 eee anes Ware OS MA SR ain Oo Ganon coco. Sot rib’ 443,090 122,853 
Administration-and. eéneral 5.07 acces one reer ee etree 47,932 17,846 
Loss: on'foreien exchange. 05. us Ac oj. « color a = a ene a 5,504 -— 
496,526 158,816 
Increase in Working Capital... 2... 0.00 06 os pe Se sw ciel oan oe ereienee ne 549,164 477,994 
Working Capital—Beginning of Year............... cece eee e eee eee 477,994 co 
Incréase in working capital iis i Al. cosw = eats ee een ee 549,164 477,994 
Working Capital—End of Year... ............. 0c. cccccscccsnencaces 1,027,158 477,994 


NOTES TO FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1968 
1. Mining Claims 


The company’s mining claims are as follows: 


(a) (1) The Oak claim group located in Marsh Lake Area, Whitehorse Mining District, Yukon 
Territory of which 120 claims were originally purchased for 750,000 fully paid and 
nonassessable treasury shares of the company at a value attributed by the directors of 
35¢ per share. 


(2) The Pine claim group and the Ash claim group located in the Marsh Lake Area, 
Whitehorse District, Yukon Territory consisting of 33 claims (108 claims originally 
acquired by staking at a cost of $5,400). 


The above mining claims have been written down to a nominal value of $1. 


(b) By an agreement dated November 10, 1967 between the company and International Mine 
Services Limited, the company obtained the right to explore and develop a copper-tin 
mineralization prospect under a prospecting license granted to International Mine Services 
Limited by the English Mining Rights owners. 

The Participation Agreement made between International Mine Services Limited and the 
company respecting a United Kingdom Prospecting License grants the company the right: 


(1) Upon the expenditure of an aggregate sum of $100,000 for exploration in the mineral 
lands to require International Mine Services Limited to exercise its right to obtain a 
twenty-five year Mining License upon the said mineral lands described therein; and 


(2) Upon the expenditure of an aggregate sum of $225,000, including the $100,000 aforesaid, 
to require International Mine Services Limited to transfer the Mining License to a 
company to be incorporated and upon such transfer, the company (Prado) to receive 
90% of the shares or other consideration to be issued or paid for such Mining License, 
International Mine Services Limited to receive 10%, all subject to usual and necessary 
escrow provisions. The United Kingdom Prospecting License covering the East Cusgarne 
Sett was acquired by International Mine Services Limited at an aggregate cost of 
approximately $6,000 in October, 1965 and permission of United Kingdom planning 
authorities was granted in early 1966 to commence investigations and explorations upon 
the properties. The Prospecting License may therefore by its terms extend to the spring 
of 1969. 
The company has now spent in excess of the $225,000 for exploration on the above properties, thus 
fulfilling its obligation under the above requirement. 
Under the terms of an agreement dated January 1, 1969, which the directors have approved subject to 
the approval of the shareholders, the company has agreed to the transfer of its interest in the Mining 
License to a new company, Cornwall Tin and Mining Corporation. The consideration to be received 
for the Mining License, in which Prado has a 90% interest by virtue of the Participation Agreement, 
will be 1,000,000 shares of Cornwall Tin and Mining Corporation. 


Exploration 
Since commencement of business in June 1967 (note 5), exploration for potential mineral bodies has 
occurred at the following locations: 


$ 
Cornwall, England 323,077 
Other overseas exploration DAaler 
Canadian properties 101,592 
445,800 


Values 
The amounts shown for mining properties and deferred expenditures represent costs to date less 
amounts written off and are not intended to reflect present or future values. 


Capital Stock 
Since the incorporation on March 31, 1965, the company has issued the following shares: 


No. of shares Par value Premium Discount Net 
$ 
Pi ORICAS Nt cin. dart Sods 700,005 700,005 — 315,000 385,005 
PORSCASE ee orainticiuene 400,000 400,000 875,000 = 1,275,000 
Or PcOpenny 4 Sats 5c: 750,000 750,000 — 487,500 262,500 
1,850,005 1,850,005 875,000 802,500 1,922,505 


During 1968 the company issued 200,000 shares for cash in the amount of $1,025,000. 

The company has granted an option to R. Rousseau, a director, to purchase 50,000 treasury shares of 
the company at a price of $1 per share, on his acquiring for the company certain overseas mining rights 
for which the company is presently actively negotiating, the option to expire December 31, 1969. 


General 

The company commenced business in June 1967. During June 1967 application was made for Supple- 
mentary Letters Patent authorizing the change of name from Nazha Mines Limited to Prado Explora- 
tions Limited with no change in capitalization. 


___PRADO EXPLORATIONS 


